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EU unemployment soars
By Alex Gordon
Eurozone unemployment in April 2013 hit a record
12.1% (10.9% across EU27) up from 12.0% in February
according to Eurostat, the EU statistical office.
That’s 26,521 million men and women – 1 in 8 workers unemployed in the EU.
This terrible toll is an indictment of EU treaties,
structures and policies designed to drive down wages,
pensions and benefits by boosting unemployment to
increase ‘competitiveness’. It is also an alarm call to the
labour and trade union movement to reject the empty
illusion of the cynically misnamed ‘Social Europe’ and
build a progressive alternative to the EU.
The EU’s lowest unemployment rates were in Austria
(4.7%) and Germany (5.4%); the highest in Greece
(27.2% in January), Spain (26.7%) and Portugal (17.5%).
This disparity shows the EU’s anti-social reality – an

economic straitjacket to boost German capitalism at the
expense of weaker economies. As always in capitalist
crises, the working class in these EU member states are
paying the price through poverty, humiliation, despair
and emigration.
Year-on-year Eurozone male unemployment rose to
11.9% but female unemployment rose even more from
11.3% to 12.2% in the Eurozone and 10.4% to 11.0% in
the EU27.
Youth unemployment was a staggering 23.5% in the
EU27 (24.0% Eurozone). The lowest rates were in
Germany and Austria (both 7.6%) and the Netherlands
(10.5%) and the highest in Greece (59.1% in January
2013), Spain (55.9%), Italy (38.4%) and Portugal
(38.3%).
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EU attacks public services
Margaret Thatcher may have passed on, but
Thatcherism is alive and destroying public services
across the European Union, writes RMT general
secretary Bob Crow
The cult of monetarist economics is enshrined in EU
treaties. A major part of this cult believes that cutting
budget deficits and imposing harsh austerity is an end in
itself and mass unemployment and economic decline
are a ‘price worth paying’ for curbing democracy and
trade union power.
Unemployment in the euro zone is at a record 12 per
cent, and the Eurozone economy is shrinking. But all EU
member state governments stick with endless austerity.
This means wage cuts and dismantling public services
before handing them to the private sector that created
the economic mess in the first place. The fact that it
doesn’t work is irrelevant to the EU austerity cult.
Even the International Monetary Fund admits that
spending cuts in deeply depressed economies actually
accelerates economic decline.
It is clear that Greece, Spain, Cyprus and the rest need
investment not more austerity and savage cuts to
essential public services but, locked in the Eurozone,
their only option is exactly that.
What’s more the EU sees this as the perfect opportunity
to speed up the privatisation drive. This process of firing
off diktats demanding mass privatisation with no public
mandate whatsoever is not confined to the transport
sector where EU transport commissioner, Siim Kallas is
demanding the break up of all publicly owned railways.
Across the EU health care, education and every other
public service face the same EU business model of
privatisation.
So what happened to ‘Social Europe’? For years certain
leaders of the labour movement claimed that Europe
would deliver everything from full employment, decent
public services, improved pensions to even better
weather, but it turned out to be a fairy tale.
General secretary of the European Trade Union
Confederation, Bernadette Ségol, has said that present
EU policies have failed.
Addressing the theme of Social Europe, she points out
that “policies that are being implemented are attacking
industrial relations system, are putting pressure on
wages, are weakening public services and weakening
social protection.

4

“These are the core aspects of the social model,”
confirming the view of many observers that the model is
now dead - if indeed it was ever alive at all.
The Lisbon Treaty and all the other EU treaties are a
manifesto for ‘free-market’ capitalism, which deliberately
rule out any other economic system. They are designed
by an alliance of transnational corporations without any
inconvenient hindrances of real democracy, since the
EU’s institutions are entirely undemocratic.
This constitution now has spin offs including the Stability
Mechanism and Fiscal Pact to hand tax and public
policy to private capital so that exploitation can be
increased whilst binning employment conditions,
collective bargaining, pensions, social protection and
accountability.
But Parliaments and governments do not have to carry
out policies dictated by Brussels. Instead, they could
carry out measures on behalf of those who elect them.
The only rational way in which genuinely popular,
democratic policies could be implemented however, is if
democratically-elected governments vote to leave the
EU to take control of their own currency, taxation and
public procurement policies and to exercise their power
to decide on behalf of the peoples of that country
including the right to decent public services.

US/EU trade deal threatens NHS
By Linda Kaucher
Coalition government NHS changes are a preparation
for a corporate, US/EU Free Trade Agreement.
David Cameron flagged the trade deal as a UK priority in
chairing the G8 in 2013. The Health and Social Care
Bill’s relationship to this international investment context
is not widely understood.
In 2010 Trade Commission personnel admitted that
health would be first to be ‘harmonised’. Since then the
Health and Social Care Bill has prepared the UK sector
for transnational health investors.
Transforming the NHS into a cash cow for transnational
investors is a model of how to give transnational
corporations rights to take over a globally respected
universal health service. The financial service industry
requires same or better treatment to national companies
and the right to sue governments in an international
jurisdiction if it tries to limit or regulate expected future
profits.
This changes the whole emphasis of health care. The
rights of transnational corporations become the priority
and health becomes primarily a legally enforceable trade
issue.
Trade agreements are usually conducted very secretly
but David Cameron, led by the financial service industry
has emphasised the US/EU Free Trade Agreement –
though not what it involves.
Yet despite this, media have failed to analyse or
question what privatisation in the context of an
international free trade agreement means for the future
of the NHS.
There is a job to be done to disseminate information,
report and analyse the implications of the US/EU Free
Trade Agreement, so not just the perspective of
transnational capital from the BBC Business Unit is
presented. The nationwide concern about the NHS
could be the means for a strong, clear and concerted
public voice for workers or public service users on this.
The juggernaut of the trade deal backed by business
voice propaganda is unlikely to be questioned
otherwise.
A lack of public information on the broader international
trade context of NHS changes is grounds for the Health
and Social Care Bill to be repealed. The Opposition
Labour Party needs to call for this.
www.sochealth.co.uk/2013/02/09/the-real-story-behind-the-nhs-changes-the-useu-free-trade-agreement/
lindakaucher@hotmail.com
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EU demands rail privatisation
across europe
EU rail ‘liberalisation’ - dangerous fragmentation, private cartels
and huge fare increases
EU transport commissioner Siim Kallas proposed a 4th
EU rail liberalisation package in January 2013 to break
up nationalised railways and hand them to the private
sector.
The EU proposals will force competitive tendering for rail
contracts and will abolish nationalised, publicly-owned
rail services.
The unelected EU Commission wants full separation (as
imposed in Britain by Tories with EU directives) between
firms that own rail infrastructure and train operators.
But Germany has long resisted attempts to break up
Deutsche Bahn, which took over freight sectors of
Dutch and Danish national railways (now DB Schenker
Rail Nederland and DSB goods in Denmark) as well as
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EWS in Britain amongst others.
Following political pressure from Berlin and Paris, Kallas
had to retreat from breaking up vertically integrated
railways, but is banning cross-subsidy of train
operations.
As a result last month Germany allowed UK transport
privatiser, National Express (stripped of its East Coast
mainline franchise in 2009) to capture two 15-year
regional rail contracts from DB covering the cities of
Cologne and Bonn.
That deal is a rare reversal of the trend that saw DB's
Arriva division run services in Wales, as well as Chiltern
Railways and CrossCountry.

RMT general secretary Bob Crow said:
“This model of forcing competition in rail created the
basket case we suffer in Britain today. Now they want it
across Europe to boost profits for private monopolies.
“You don’t have to be Hercule Poirot to work out that
the chaos of rail privatisation that ripped through Britain
will sweep across the continent courtesy of the bosses
and bankers that run the EU.”
Dutch Socialist Party MEP Dennis de Jong warned that
under the proposals the whole of the Dutch rail network
would have to be put out to tender in 2019.
He said the EU wants to open the entire rail sector to
commercial operators.
“The Commission’s plans derive directly from the 1990s,
with what we know now we can see that these
proposals are completely outdated,” he said.

The European Transport Workers’ Federation (ETF)
denounced compulsory competitive tendering for rail
public passenger transport services and so-called open
access competition demanded by the package.
Many unions argue that “unbundling” ignores the
unavoidable link that exists between rail and track,
which allows integrated companies to deliver better
punctuality, communication and passenger service.
Democratically accountable public companies can
deliver long-term investment, innovation and promote
development of infrastructure and rolling stock.
However an EU official dismissed criticism of their
business model for rail. “In the early days, a lot of things
were done wrong, but that’s all in the past now,” he
said.
Unions are campaigning across Europe to stop the neoliberal proposals being rubber-stamped by member
states and the consultative European parliament.
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Cyprus: An EU financial coup
By VN Gelis
“The credit system, focussed in the so-called national
banks and the big money-lenders and usurers
surrounding them, constitutes enormous centralisation,
and gives to this class of parasites the fabulous power,
not only to periodically despoil industrial capitalists, but
also to interfere in actual production in a most
dangerous manner…”
Karl Marx - Capital Volume Three (Chapter XXXIII)
From bank bailouts in Greece which caused mass
unemployment and immiseration not seen since the
Nazi occupation to bank bail-ins in Cyprus.
The small island of Cyprus, a divided ex-British colony
with around one million Greek Cypriots and a massive
British military base was an offshore tax haven for
Russian oligarchs. The ongoing break up of the
Eurozone, saw capital controls re-introduced in Cyprus,
initially as a “temporary” measure, but as with all Troika
measures soon to become permanent. What effect will
they have on the Cypriot working class?
The EU’s bank heist in Cyprus was first a 10% tax on all
bank deposits, but after the Cypriot Parliament ‘No’
vote, only on deposits in excess of €100k. Limits were
placed on withdrawals of deposits below this figure,
which would take someone a year to withdraw the
‘guaranteed’ deposit at €300 per day.
The official line was that Cyprus had 8 times too many
foreign deposit holders, given its GDP. The fact that
Luxembourg has a ratio of around 20 times raises a
question as to whether Cyprus was selected by the
Eurogroup to warn Greece what happens if it goes
against the EG.
Two Cypriot banks, Laiki and Bank of Cyprus were
forced to close by the ECB winding down liquidity
(credit).
In the Greek crisis, the corporate mass media blamed
‘lazy Greek workers’ as the excuse to bring in massive
anti-working class attacks; in Cyprus Russian Oligarchs
were the excuse, while all Cypriots were held
responsible (i.e. anyone and everyone with a bank
account) for the banking collapse. Thus we saw the
obscene spectacle of the banks closed for two weeks,
the longest time anywhere since WW2, whilst people at
the top shifted their money out through Cypriot bank
outlets based in the UK.
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Cypriot politicians voted NO to the EU’s raid on Cypriot
bank accounts in order to ‘save’ banks by blocking
access to accounts. This political charade continued
when Finance Minister, Sarris flew to Moscow to
‘negotiate’ when in reality his relatives shifted their
money abroad!
These politicians agreed to bankrupt Cyprus and hand
over all gas exploration rights to foreign multinationals;
the Russians no longer have a look in, so the struggle
now is between US and German firms. So little Cyprus
has re-entered a dark, neo-colonial financial meltdown
and the coming attacks will be immense:
•

GDP estimated to fall by a minimum 8% (more
than 100,000 Cypriots were employed in financial
services of one sort or another and the recent
cost of the bailout has increased from €17B to
€23B);

•

€70 million in new property taxes;

•

Business tax up from 10% to 12.5%;

•

4.5% wage cuts up to €1k per month;

•

6.5% wage cuts up to €1.5k per month;

•

8.5% wage cuts up to €2k per month;

•

Slashing public services;

•

Privatisations to bring in €1.4billion from
2013-16;

•

VAT increased from 17% to 19%

The current mythology perpetrated by the ruling
economic terrorists is that these measures will lead to
some type of future growth. If Greece is anything to go
by this growth has only been in suicides, mass
unemployment and depression: nothing else.
These policies are a ‘beggar thy neighbour’ approach by
the ECB to keep the most indebted banks like
Deutschebank standing whilst everyone else is bled dry.
Cyprus was chosen on Greek Independence Day
(March 25) as a warning to Greece: swallow what the
Troika throws at you otherwise the ‘Cyprus Option’ will
hit your banks as well.
The EU is aiming to destroy the social fabric of our
society with the aim of buying up the island for a
pittance after turning the population into scavengers.
How the Cypriot population reacts will determine the real
fate of these measures over the coming period.
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The house that Thatcher built
By Brian Denny

Contrary to popular myth Margaret Thatcher spent most
of her political career supporting the transformation of
the then Common Market into today's European Union.
It is one of life's ironies that much of the left has
continued to support this neoliberal project long after
her U-turn in the now famous Eurosceptic Bruges
speech.
But the fact remains that Thatcher was one of the
architects of the 1987 Single European Act, the treaty
which gave us EU militarisation, the single market and
the single currency.
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Boosting the Thatcher myth, many fawning eulogies
point to the Bruges speech in 1988 which attacked the
coming EU centralisation she had done so much to
construct.
The speech was not only too little too late but it gave the
EU more ammunition to present itself as vaguely
progressive to the labour movement - vaguely being the
operative word.
Former European Commission president Jacques
Delors's mendacious address to the TUC Congress in
Bournemouth that year, offering full employment and

mandatory collective bargaining across Europe, duped a
generation of trade union leaders into believing that
Brussels was "the only game in town."
At this pivotal moment the foundation stones of new
Labour and Blairism were being laid as delegates pitifully
sang "Frère Jacques."
So what was the Iron Lady's true role in "European
construction"?
Arch-Europhile and Tory prime minister Edward Heath
brought Thatcher into his government in before he
dragged this country into the then Common Market in
1973.
In the 1975 referendum, Thatcher campaigned to keep
this country in "Europe" before she ousted Heath to
become leader of the Conservative Party in opposition.
One of the first things she did when she became prime
minister in 1979 was to remove all controls on capital,
as demanded by the European Community treaties.
Her successive administrations fell into line with the
needs of the EU and the finance sector by deindustrialising the country, shutting down the steel and coal
industries and eroding the manufacturing base, which
led to mass unemployment paid for by squandering
revenues from North Sea oil.
By 1983 the newly formed European Round Table of
Industrialists, made up of major global corporations,
launched plans to deregulate European economies to
allow big business to grab more industries in order to
extract profit.
To make this a reality former Irish foreign secretary
James Dooge chaired the secret Dooge committee of
the European Community in 1985. It prepared the
ground for the Single European Act and the Maastricht
Treaty. Malcolm Rifkind was Thatcher's appointee to this
committee.
These plans formed the basis of the Single European
Act and set the ideological framework for all treaties that
followed. In the proposals Lord Cockfield pushed
through over 250 measures to remove barriers to trade
by qualified majority voting.
As Thatcher herself put it, "We wished to have many
directives under majority voting because things which
we wanted were being stopped by others using a single
vote."

Another Tory involved was the young John Bercow, later
an MP and now Speaker of the House of Commons.
He said: "Margaret Thatcher was herself a driving force
behind the Act and some of her ministers positively
fizzed with enthusiasm about the single market, which
they believed achieved the Thatcherisation of Europe."
This was followed by Thatcher's infamous "big bang"
deregulation of the banks and the City, marking the
launch of a rapacious and profoundly corrupt casino
economy that has led us to the current crisis of
capitalism.
By the late 1980s all Thatcher's hard work led to the
launch of plans for the Maastricht Treaty, designed to
further centralise powers to the EU.
It was at this point that she turned on the monster she
had done so much to create. She opposed the fall of
the Berlin Wall as she understood the power a
revanchist, reunited Germany could wield.
Tory Europhiles quickly moved against her, kicking her
out "like a dog in the night," in November 1990 as
Dennis Skinner put it.
Europhile John Major replaced her as Tory leader,
forcing through Maastricht and among other things the
privatisation of the railways - under EU directive 91/440.
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Bolkestein revisited
David Cameron's government wants to form an
“advance guard” of economically liberal EU countries to
force open the single market in services, reported the
Financial Times recently.
He made the call after Nigel Lawson, former Tory
Chancellor called for Britain to quit the EU just days after
UKIP secured about 25 per cent of the votes in the
seats it contested in local elections.
Cameron insisted he could make Europe more 'flexible
and competitive' by reopening the process for a
European Services Directive, which he hopes would
persuade business interests to campaign for a vote to
stay in the EU in his proposed 2017 referendum.
The idea would split countries like Britain, Sweden, the
Netherlands, Spain and Poland – with governments
promoting export of services such as finance, which
signed a “pro-growth” letter in 2012 – from those
resisting further liberalisation of the trade in services.
France previously resisted reforms to the services
market, while Germany with its dominant manufacturing
sector has been prioritised opening up the single market
in goods rather than in services.

This latest Tory proposal would allow a group of at least
nine countries to pursue deeper integration on a policy
initiated by the European Commission. The mechanism
is already being used in divorce law, patents and – most
controversially – a financial transactions tax.
Open Europe, the neoliberal business lobby group,
attributes the idea originally to Mark Rutte, Netherlands
prime minister, who floated the concept of a liberal avant
garde group in 2011. It has also been backed by the
Swedish moderate party.
The aim would be to fully implement the existing
services directive and to apply the “country of origin
principle” – where exporting services companies operate
under the law of the country in which they are based –
to promote trade in services.
If Britain, the Netherlands and other economically liberal
governments form an advance guard, it could put the
next European Commission – whose mandate begins in
2015 – under pressure to put measures on the table to
open the market by resurrecting the so-called
'Bolkestein' directive to liberalise services throughout the
EU.

Portuguese CP calls for Euro exit
The Communist Party of Portugal has called for the
country to leave the euro immediately.
Portuguese communists argue there is a radical incompatibility between 'remaining in the euro and the
adoption of alternative, patriotic and left wing policies.
PCP general secretary Jerónimo de Sousa said that
while leaving the euro was a necessary condition for the
development of the sovereign country, it is not enough
on its own.
"The aim is to ensure, as part of leaving the euro, that
we create a political alternative capable of ensuring the
country's development and minimize the costs that this
option might entail,” he said.
He stressed that the party's position could not be
confused with those who, while they claim to be leftist,
see no other solution other than to "perpetuate
membership of the euro and to deepen federalism in the
European Union'.
Economist John Ferreira do Amaral said that only in this
way would the country recover the tools it needs for
development, including the exchange rate - "an
essential tool to encourage sectors producing tradeable
goods' - and the issue of their own currency.
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He said it was essential to prevent "internal bankruptcy'
and to 'manage leaving the euro in order to defend
families who are in debt".
PCP central committee member Agostinho Lopes
stressed that the euro "is a project that has not failed in
its objectives". Rather, it guaranteed "political decisions
were and will be the choice of big European capital" ...
"and the dominant powers of Europe in the context of
capitalist integration, in the proceedings of the class that
is the European Union".
Also José Lourenço, a member of the Committee for
Economic Affairs of the PCP, denounced the political
nature of the euro, calling it a "tool for the exploitation of
workers and peoples, and the deepening of the
conditions of return on capital". Remembering that
today the eurozone countries not only were becoming
"an increasingly unequal economic form" the economist
reaffirmed the inalienable right of the Portuguese people
to decide their own destiny. In his opinion, the impact of
exit from the euro would be minimised if it involves
countries other than ours, namely Spain and France.

EU crisis round-up
Trust in EU at all-time low

Italy

New Eurobarometer figures reveal trust in the EU has
fallen to record levels in its six biggest member states.
Between May 2007 and November 2012 the proportion
of people saying they tended not to trust the EU as an
institution increased from 18% to 42% in Poland, from
28% to 53% in Italy, from 41% to 56% in France, from
36% to 59% in Germany, from 49% to 69% in the UK
and from 23% to 72% in Spain.

Italian banking system is suffering the worst credit
crunch in history, the Italian Banking Association has
said, with bank loans down by 2.12% in March 2013. La
Repubblica newspaper reports bad loans in bank
portfolios reached €64.3bn in March 2013, rising 4.3%
from March 2012 and by 33% on the previous month.
Italian industrial production fell by 5.2% in March 2013
compared to March 2012, the worst performance in the
eurozone. The Italian property market fell in 2012 to the
lowest level since 1985.

France
Unemployment in France rose to 3,224,600 (almost
11%) in March, exceeding the previous record in
January 1997. The French Senate approved ‘flexible
employment’ measures, part of President Hollande's
plan to restore ‘competitiveness’. Senators voted 16833 for the law, which allows firms to reduce workforce
costs more easily in a downturn.
77% of French believe European integration has
weakened the economy. According to a Pew Research
survey only 41% of French had a favourable opinion of
the EU, down from 60% in 2012. Even in Eurosceptic
Britain 43% have a favourable view of the EU. The FT
wrote: “No European country is becoming more
dispirited and disillusioned faster than France”.

Spain
The German government is demanding more labour
market reforms, prescribing further labour market
liberalisation in Italy and loosening "rigidities" in Greek
and Spanish job markets. Spain's right wing PM,
Mariano Rajoy told a press conference he has no
intention of reforming Spain's labour laws further as
demanded by the European Commission and Germany.
Spain’s two main Parties, PP and PSOE have lost
respectively half (44% to 22%) and a third (30% to 20%)
of their electoral support since mid-2011, mostly to the
benefit of the two minor national-level parties, leftist IU
and centrist UPyD.
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EU crisis round up continued
Greece

UK outvoted over EU budget

Greek unemployment rates soared to new record highs:
youth unemployment hit 64.4%, the working age
unemployment rate went up from 26.7% to 27%. It is
Greece’s sixth year of recession. PM Antonis Samaras's
government threatened teachers with arrest if they go
on strike. It is the third time this year that the Greek
government has invoked emergency fascist-era laws to
force strikers back to work, also threatening seafarers
and railworkers earlier The teachers’ union says that
about 10,000 part-time teachers could be dismissed
once their temporary contracts expire. It called for a 24hour strike when exams start on May 17 and rolling
strikes.

EU finance ministers agreed to provide an extra €7.3bn
in additional funding for the 2013 annual EU budget,
despite the UK, Finland and the Netherlands voting
against. The UK’s share of the additional funding will be
around €1bn, although this could increase further as the
Commission has requested a total of €11.2bn. Dutch
Finance Minister Jeroen Dijsselbloem argued that it
would necessitate greater cutbacks in Dutch domestic
spending.

Portugal
In Portugal, unemployment reached 17.7% in the first
quarter of 2013, up from 16.9% in Q4 last year and
rising at the fastest pace ever, according to Diario
Economico. Unemployment is expected to continue to
climb with public sector workers due to be laid off and a
recovery in the export sector too weak to offset the fall
in domestic demand.

14

Germany
German Chancellor Angela Merkel has called for greater
efforts to attract skilled workers from poor crisis-struck
eurozone countries to Germany, noting that "We are a
European internal market, and we will certainly need to
develop much more mobility in the labour market".

Lafontaine calls for return of
national currencies
Former German Left Party chair and ex-Finance Minister,
Oskar Lafontaine, has called for reintroduction of
national currencies alongside the euro. He said he
supported the Euro in the past as he believed it would
coordinate economic policies of member countries,
especially wage policies. "Unfortunately, this has not
occurred," he said.

Useful websites
www.euobserver.com
www.caef.org.uk
www.democracymovement.org.uk
www.people.ie
www.nationalplatform.org
www.german-foreign-policy.com
www.openeurope.org.uk
www.eulobbytours.org
These are all good sources of information but No2EU does not
necessarily agree with all material posted on these websites
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